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Division 72:  Racing, Gaming and Liquor, $74 738 000 - 
Hon Simon O’Brien, Deputy Chairman.   

Hon N.D. Griffiths, Minister for Racing and Gaming.   

Mr T. Ng, Principal Accounting Officer.   

Mr B. Sargeant, Director General.   

Ms D. McLauchlin, Manager of Corporate Services.   

The DEPUTY CHAIRMAN:  On behalf of the Legislative Council Estimates Committee, I welcome you to 
today’s hearing.  Government agencies and departments have an important role and duty in assisting Parliament 
to scrutinise the budget papers on behalf of the people of Western Australia.  The Committee values that 
assistance. 

For the information of members, these proceedings will be reported by Hansard.  The daily Hansard will be 
available the following morning.  Hansard will distribute documents for correction, which must be returned on 
the A4 documents sent to members.  The cut-off date for corrections will be indicated on the bottom of each 
page.   

Members are asked to sit towards the front of the Chamber where practicable so that witnesses will not have to 
turn their head when answering questions.  It will greatly assist Hansard if when referring to the Budget 
Statements volumes or the consolidated fund estimates, members give the page number, item, program, amount, 
and so on in preface to their questions.  If supplementary information is to be provided, I ask for your 
cooperation in ensuring that it is delivered to the Committee’s clerk within five working days of receipt of the 
questions.  An example of the required Hansard style for the documents has been provided to your advisers. 

May I remind those members of the public in attendance that only accredited media representatives may take 
notes.  However, full Hansard transcripts will be available to the public within a week of the close of these 
hearings. 

The Committee reminds agency representatives to respond to questions in a succinct manner and to limit the 
extent of personal observations.  I am sure that members will also extend the same courtesy so that all members 
can participate as much as possible.   

For the benefit of members and Hansard I ask the Minister for Racing and Gaming to introduce his advisers to 
the Committee, and for each adviser to please state their full name, contact address and the capacity in which 
they appear before the Committee. 

At this time, I ask each of the witnesses whether they have read, understood and completed the Information for 
Witnesses form? 

WITNESSES:  Yes.   

The DEPUTY CHAIRMAN:  Do all the witnesses fully understand the meaning and effect of the provisions of 
that document? 

WITNESSES:  Yes.   

[9.20 am] 

Hon BARRY HOUSE:  Page 1276 of the Budget Statements lists the item of travel, advertising and consultancy 
savings, in which there is a figure of $32 million brought forward for the next four years.  What programs and 
areas will this money come from? 

Mr SARGEANT:  The budget shows only $32 000.  The estimates show a total operating cost of approximately 
$7 million, of which approximately $2.5 million is from the appropriation fund.  The appropriation amount funds 
the liquor licensing activities, my position, corporate services and the senior officers.  Those moneys will mainly 
fund travel in the liquor licensing area and my travel.  It does not mean travel only, but also consultancy and 
advertising. 

Hon BARRY HOUSE:  The same page lists appropriation for administered grants, subsidies and transfer 
payments.  There is a large increase from $9.1 million in 1999-00 to $71.7 million.  Can the large increase be 
explained? 

Hon N.D. GRIFFITHS:  It is the goods and services tax rebate.  Mr Sargeant will provide further detail. 
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Mr SARGEANT:  That is correct.  In that financial year approximately $53 million was rebate for the GST 
component.  The majority of that amount went to the Burswood International Resort Casino, the Totalisator 
Agency Board, the Lotteries Commission of Western Australia, bookmakers and race courses for the GST 
payments they incurred on their betting.  That amount would also include a small additional rebate as a result of 
a reduction in the turnover tax from five per cent to 4.5 per cent. 

The DEPUTY CHAIRMAN:  For the information of those present, when an answer or a question is about to be 
given, I will indicate the name of the person.  Although it may be blindingly obvious to those in the Chamber as 
to who is giving the response and why, I will mention the name for the benefit of Hansard and particularly the 
operator in the closed-circuit television room so that he can focus on the person.  I am not trying to interrupt 
people if I indicate their name when they start to speak. 

Hon ADELE FARINA:  How will the Government’s policy to reduce TAB turnover tax from five per cent to 4.5 
per cent assist the racing industry? 

Hon N.F. MOORE:  Good morning Dorothy! 

Hon N.D. GRIFFITHS:  I did not hear the interjection but I would have liked to reply to it. 

This policy has been a tremendous boost to the racing industry in Western Australia.  It has given the industry 
confidence and, in particular, all three codes have provided a positive and increased return to the participants in 
the industry.  Members will be aware that the racing industry is one of the great employers in Western Australia.  
From 1 September 2001, the Western Australian Turf Club has increased the minimum stake for a standard 
Saturday metropolitan race from $25 000 to $26 500, and the minimum metropolitan midweek stake from 
$10 000 to $10 500.  In addition, the minimum stake for a group three race has been lifted from $50 000 to 
$60 000, and $25 000 has been added to the prize money of a number of feature races such as the Karrakatta 
Plate and the Railway Stakes.  The Western Australian Trotting Association has used the extra distribution from 
the TAB tax rebate to introduce a $100 subsidy for all unplaced starters in the metropolitan area and to increase 
the subsidy for unplaced starters in the country from $50 to $100.  The Western Australian Greyhound Racing 
Authority has budgeted for a 12.4 per cent - that is $432 000 - increase in stake money for the current season.  
Those figures demonstrate that this policy has been a tremendous boost to the racing industry and should lead to 
greater employment opportunities for Western Australians. 

Hon B.K. DONALDSON:  I refer to page 1286 and the details of the administered transactions revenue, which 
indicate that the budgeted figure for the casino tax is $45 million.  Given that the budget papers were framed 
before 11 September, and given the changed world circumstances and the reluctance of people to travel around 
the world, does the minister expect that that figure will be reduced for the balance of the financial year?   

Hon N.D. GRIFFITHS:  The events of 11 September have caused a lot of rethinking across the world.  However, 
the Burswood Resort Casino has very sound reasons for having confidence in its future.  In particular, I refer the 
member to the substantial investments that have taken place in recent months and are continuing.  The casino is 
investing heavily in revamping its facilities, including the hotel, which will make it a world standard hotel, and 
that should attract more visitors than would otherwise be the case.  The casino is also investing in other areas.  I 
think we should have great confidence in its future.   

Hon B.K. DONALDSON:  I was not questioning the commitment of the Burswood Resort Casino.  However, 
there is a significant shift away from people travelling around the world at this time, and that will continue.  I am 
saying that world events may overtake the casino, and I am concerned that that figure may not be reached in this 
next financial year. 

Hon N.D. GRIFFITHS:  I note the member’s concern, and he has certainly pointed to a circumstance that may 
lead to a reduction in visitation to the casino.  On the other hand, I have pointed to a circumstance that will lead 
to an increase in visitation.  The member will also be aware of the fact that much of the revenue of the Burswood 
Resort Casino is domestic.   

Hon JON FORD:  I refer to page 1279 and the last dot point under major achievements for 2000-01, which 
states - 

General inspections of liquor licensed premises now include an evaluation of the extent to which the 
licensee is promoting responsible server practices.   

How does the department assess whether a licensee is promoting responsible server practices? 

[9.30 am] 



Extract from Hansard 
[COUNCIL - Wednesday, 17 October 2001] 

 p660c-669a 
Deputy Chairman; Hon Barry House; Hon Nick Griffiths; Hon Adele Farina; Hon Norman Moore; Hon Bruce 

Donaldson; Hon Jon Ford; Hon Ed Dermer; Hon Jim Scott; Hon Ken Travers; Hon John Fischer; Hon Kate 
Doust 

 [3] 

Hon N.D. GRIFFITHS:  The Director of Liquor Licensing has issued a guideline that specifies the acceptable 
and unacceptable practices for the promotion of liquor.  A simple question is asked of licensees: does the 
promotion involve cheap or discounted drinks with a view to attracting people to the premises and/or is it likely 
to encourage the irresponsible consumption of liquor?  The licensing authority relies on a range of sources, 
including advice from its inspectors, the police, the Health Department, other licensees and the general public, to 
identify those licensees who do not abide by the guideline.  The licensing authority monitors newspapers and 
publications, particularly those that are regularly used by the liquor industry.  Whenever an offending 
advertisement is noted, the licensees are either warned or asked to show why a restrictive condition should not be 
imposed on them.  I have a copy of the policy.  If the committee is interested in it, I am happy to table it.  

Hon N.F. MOORE:  This Government has reduced the TAB tax from five per cent to 4.5 per cent.  That is ironic 
given that the first decision of the Burke Government in 1983 was to increase it.  I suppose the minister is going 
in the right direction, depending on one’s views.  Will the minister tell me now, or will he give me the figures in 
due course, how much additional money has gone into the racing industry since 1992 as a result of changes to 
the TAB turnover tax, which was reduced in 1992?  Between then and now, how much additional funding has 
gone to the racing industry by virtue of forgone tax as a result of the change of the percentage?  Will the minister 
also indicate how much extra funding has gone into the racing industry since 1992 as a result of the increased 
TAB turnover tax?  The amount of turnover has increased; therefore, the amount of money has also increased.  
As those figures are large, can we expect a further submission from the racing industry in the next three years for 
an additional reduction in the tax rate from 4.5 per cent to four per cent, or even less?  The minister should bear 
in mind that the racing industry has found it very difficult to manage its affairs even though Governments have 
provided significant additional funding to the industry for the past 10 years. 

Hon N.D. GRIFFITHS:  Hon Norman Moore is my predecessor in this portfolio.  Hon Max Evans shared my 
view of the world that sometimes by cutting tax the Government can promote economic and employment growth 
and increase taxation revenue.  That view was not shared by my immediate predecessor, who seems - I will not 
say obsessed - very disappointed with the fact that this Government decided to cut the tax rate in this instance.  

Hon N.F. MOORE:  That is not correct at all. 

Hon N.D. GRIFFITHS:  The member knows that it is correct.  He has asked a number of questions about this 
issue.  What may happen in the future is clearly a matter of speculation.  This Government is endeavouring to 
promote a prosperous racing industry.  In doing that, I look forward to the member’s support over the coming 
months.  I will take on notice the member’s question about the detail of how much money has gone one way or 
another over the past decade in the racing industry.  I am not in a position to say what has occurred over that 
period.  

Hon N.F. MOORE:  Will the minister take my question on notice?  Does he understand what details I seek?  

Hon N.D. GRIFFITHS:  I heard what the member said; he wants those figures.  Although I suspect that the 
member has them already, I will provide them to the committee.  

Hon E.R.J. DERMER:  I note the minister’s earlier response to the question from Hon Jon Ford about 
encouraging the responsible consumption of liquor, which is of great interest.  I would be grateful for further 
information about the implementation and the anticipated positive impact of the harm minimisation policy, 
which is the sixth dot point referred to in the list of major achievements for 2000-01 on page 1278 of the Budget 
Statements.  

Hon N.D. GRIFFITHS:  First, for the benefit of the committee, may I table the policy that deals with the issue? 

The DEPUTY CHAIRMAN:  That document is tabled. 

Hon N.D. GRIFFITHS:  I will make some brief observations about that policy.  Applicants seeking a liquor 
licence are required to submit documentation that specifies their house policy, a code of conduct and a 
management plan.  The management plan provides details of how liquor is to be sold, and it covers issues such 
as in-house training, responsible service practices, security arrangements, controls over juveniles, complaints-
handling procedures, how patrons are encouraged to consume liquor responsibly, and the procedures for refusing 
service to intoxicated persons.  These documents are examined during visits by licensing inspectors to licensed 
premises. 

Section 69 of the Liquor Licensing Act allows the Executive Director of Public Health to intervene in 
applications when there may be a high risk of alcohol-related harm.  The licensing authority places a significant 
emphasis on informing licensees of their responsibilities under the Act and of the need to take a responsible 
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approach towards the sale and consumption of alcohol.  This role is undertaken by way of approved liquor 
licensing courses, liquor bulletins, and various meetings with licensees. 

Hon BARRY HOUSE:  In liquor licensing, the main game in town is the national competition policy review of 
Western Australia’s liquor licensing laws.  Can the minister reiterate what the process is for the Government’s 
response to that, what the timetable is, and in what general direction the Government’s and the Western 
Australian community’s response to that review is heading? 

Hon N.D. GRIFFITHS:  That relates to the fifth dot point under major initiatives for 2001-02, on page 1278 of 
the budget papers, which refers to finalisation of the national competition policy review of the Liquor Licensing 
Act 1988.  Members will be aware that there is a beast or a device called national competition policy that affects 
all of Australia.  It is driven by the federal Government.  As a result of that, under the previous Administration, 
the then Office of Racing, Gaming and Liquor was required to undertake a review of liquor licensing with 
relevance to the national competition policy.  That review commenced in 1998.  An advertisement calling for 
submissions to the review appeared in the Press in February of that year.  The review was carried out and 
completed.  The document that the office prepared was available to the previous Government some months 
before the election.  When the Labor Party was elected to government, I sought to see this document, which was 
provided to me.  In the interests of the community, and of open debate, and being a member of an open and 
accountable Government, I decided that that information, which the previous Government had kept secret, 
should be provided -  

[9.40 am] 

Hon BARRY HOUSE:  It is on the Internet.  

Hon N.D. GRIFFITHS:  Yes, I put it there.  I decided that the information should be provided to the community, 
and that is what took place.  As Hon Barry House correctly pointed out, it is on the Internet.  At about the same 
time, I caused a number of concerned interests - stakeholders is the commonly used word - to be provided with a 
precis of the document, and advice that it was on the Internet.  I sought input from those stakeholders, and called 
for their observations by way of submissions, which were received.  When it becomes necessary to deal with the 
national competition policy, note can be taken of the point of view of the industry, bearing in mind the policy of 
this Government, which is opposed to deregulation of the liquor industry.  The Committee should be aware of 
the fact that the Labor Party, when it deals with national competition policy federally, sees the public interest as 
the primary consideration.  The Government does not know what antics the other side will get up to in the 
event -  

Hon N.F. MOORE:  It was the Keating Government that introduced the policy in the first place.  

Hon N.D. GRIFFITHS:  We do not know what antics Mr Howard and Mr Costello will get up to in the 
unfortunate event that they fall across the line in a few weeks time.  

The DEPUTY CHAIRMAN (Hon Simon O’Brien):  Order, members.  We should not allow ourselves to become 
over-excited or distracted.  Is the minister about to wrap up his answer?  

Hon N.D. GRIFFITHS:  I have concluded my remarks, but it seems that my predecessor wants to keep going.  

Hon J.A. SCOTT:  My question is related to the impact of the recently tabled regulations that allowed the 
reduction of space required for patrons of nightclubs to half a square metre per person.  Was any research done 
on the costs and benefits - such as the health impact, policing issues, increased illegal drug dealing and fire risk - 
that might arise from this change?  Will these amendments result in an increase in the State’s revenue from 
liquor sales; and, if so, by how much?  If no research was done, what was the reason for gazetting these 
amendments to the regulations?  

The DEPUTY CHAIRMAN:  I believe the member is referring to the Health (Public Buildings) Amendment 
Regulations 2001, which come under the health portfolio.  Will the minister address the question raised by the 
member about the impact on his portfolio, in terms of revenue?  

Hon N.D. GRIFFITHS:  Thank you, Mr Deputy Chairman.  It is, fundamentally, a health issue.  In that context, 
my understanding is that the previous Minister for Health, Hon John Day, promised to put in place precisely 
what has occurred.  I am advised that there are no revenue implications under the Liquor Licensing Act 1988. 

Hon J.A. SCOTT:  Are there none? 

Hon N.D. GRIFFITHS:  There are no revenue implications under the Liquor Licensing Act. 
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The DEPUTY CHAIRMAN:  I point out to members that we are developing procedures in accordance with this 
new system of using the Committee of the Whole as the Estimates Committee.  At this stage, it seems to be 
accepted that the Chair should take alternate questions from opposite sides of the Chamber.  I am sticking to that 
as closely as I can, which is why some members will ask their second questions before other members ask their 
first.  I am sticking to the left and right rule. 

Hon N.F. MOORE:  Thank you, Mr Deputy Chairman.  The minister mentioned a moment ago that I was 
somehow opposed to a decrease in the Totalisator Agency Board tax.  That is not correct.  I make it clear that I 
took the view that the tax should not be reduced until an inquiry into the industry had been undertaken to find out 
whether it needed $4.5 million of taxpayer money to be handed over with no strings attached.  At what stage is 
the review now, and when does the minister expect to receive the recommendations of the review committee? 

Hon N.D. GRIFFITHS:  I thank the member for the question.  The review was much talked about at this time 
last year.  The member and the Committee may recall that throughout July, August and September last year, the 
industry and I, as the opposition spokesperson, suggested that a review was the way to go.  A good decision was 
made to carry out a review, which was put in place by my predecessor in December 2000.  The review 
progressed and in late June or early July this year it was decided, in consultation with the review committee, that 
the terms of reference be narrowed so that the committee could focus on the governance of the industry.  That 
took place.  Towards the end of June or early July, former Senior Industrial Commissioner Gavin Fielding 
stepped aside and Mr Ray Turner became the chair of the review.  Mr Di Francesco and Mrs Nadebaum 
continued with the review.  The committee had the same members, less one.  I anticipate receiving a report from 
the review committee in the next few weeks.  I am keen to receive the report.  I am looking forward to holding 
fruitful consultation with the industry and interested members, particularly Hon Barry House, on the content of 
the report to see whether we can get a workable consensus and move forward.  This is an important industry and 
I am pleased to have had the opportunity to build on a good decision made by my predecessor. 

Hon N.F. MOORE:  Can I have a copy of the revised terms of reference?   

Hon N.D. GRIFFITHS:  I have a copy of a facsimile transmission of that information which was sent from my 
office to The West Australian.  I will provide a copy to the member. 

Hon N.F. MOORE:  We are used to finding out things via press releases.  If they do not print it, nobody reads it. 

[9.50 am] 

Hon N.D. GRIFFITHS:  The terms of reference have been very public for a long time. The document is here, 
and as a matter of convenience I will provide it to the member. 

Hon BARRY HOUSE:  I would like a copy. 

Hon N.D. GRIFFITHS:  I am quite happy to provide relevant documents.  We do not have to wait until the 
Estimates Committees are completed. 

Hon N.F. MOORE:  I did not realise the terms of reference had been changed.  The first terms of reference were 
broad.  If they have been narrowed, I want to know what they have been narrowed to. 

Hon N.D. GRIFFITHS:  The focusing of the work of the review committee was done because some very urgent 
matters to do with the industry require attention, but that attention can best be dealt with if the issue of 
governance is dealt with first.  There is no point in dealing with something from the left field or right field when 
at the centre of the ground there is a real problem.  Most of the industry and many observers who have an interest 
in the industry acknowledge that.  I was concerned to get the governance right, because if we get that right, the 
other issues are more easily dealt with.  There is also the question of timeliness.  With the very broad terms of 
reference that the review committee was provided with, it may have taken a very long time indeed to come down 
with an authoritative document.   

Further, we should always be mindful of the cost of having broad-ranging inquiries.  The review committee drew 
up a budget, and then revised it.  I can assure the Committee that the revised budget did not show where the 
money was to come from.  The review committee was under-funded by our predecessors.  I am fairly confident 
that it will come in on budget and do a very good job.  I am looking forward to the support of members opposite. 

Hon N.F. MOORE:  I only want a copy of the terms of reference, not a speech about the past six months. 

Hon N.D. GRIFFITHS:  I will provide the member with a copy of the terms of reference. 

The DEPUTY CHAIRMAN:  A copy of those terms of reference will be provided. 



Extract from Hansard 
[COUNCIL - Wednesday, 17 October 2001] 

 p660c-669a 
Deputy Chairman; Hon Barry House; Hon Nick Griffiths; Hon Adele Farina; Hon Norman Moore; Hon Bruce 

Donaldson; Hon Jon Ford; Hon Ed Dermer; Hon Jim Scott; Hon Ken Travers; Hon John Fischer; Hon Kate 
Doust 

 [6] 

Hon N.D. GRIFFITHS:  I thought the member was seeking further information, because he made some 
observations that I thought I should answer.  I want to work with the Opposition in promoting a prosperous 
racing industry.  I am very pleased to have built on what was quite a reasonable initiative on the part of my 
predecessor. 

Hon E.R.J. DERMER:  On page 1278 the seventh major initiative is the development in conjunction with 
Burswood International Resort Casino of player information on problem gambling, and the odds associated with 
table and video games.  What is the progress of that development? 

Hon N.D. GRIFFITHS:  This initiative is very important because Western Australia has a very low incidence of 
problem gambling compared with the rest of Australia.  That is because of the Government’s policy of no poker 
machines and, in particular, no machines outside Burswood Casino.  I ask Mr Barry Sargeant to provide the 
detail the member seeks.   

Mr SARGEANT:  The Gaming Commission of Western Australia has been working with Burswood Resort 
Casino on the information it provides to its patrons.  The information is in two forms: one is the availability of 
problem gambling support services and reminding people that, if they have a problem, not to bet over their limits 
and to bet with their heads and not their hearts, so to speak.  The other major issue we are considering is the 
ability for players to get information on the odds of winning.  Gambling institutions are happy to promote the 
potential prizes, but provide very little information on what are the odds.  I have a draft document that I can 
provide to the honourable member.  It includes information not only on the availability of services for problem 
gamblers but also the odds of table games and gaming machine games, and some information on drinking that 
the casino has developed.  It is only a draft, but I will provide a copy for the member’s personal information any 
time that he likes.  

Hon B.K. DONALDSON:  A major achievement for 2000-01 listed on page 1279 of the Budget Statements is 
the conversion of liquor premises plans held by the department to electronic format to facilitate integration with 
the department’s records management system.  I note also that a major initiative for 2001-02 is the development 
of policies and procedures to facilitate the electronic lodgment of these plans.  Was there a problem when this 
was first established, and the department needed to change direction?  Will the minister enhance the explanation 
on that achievement? 

Hon N.D. GRIFFITHS:  The answer to the first question is no.  However, I ask Mr Sargeant to provide further 
detail.   

Mr SARGEANT:  As a matter of policy, based on the number of applicants who can provide plans in an 
electronic format, and given that it is a cost-effective way to store information, we took the decision to convert 
all the plans to electronic format.  The major achievement in 2000-01 was the process of converting the plans.  
We had to convert all the plans held by the department to electronic format.  The second phase relates to the 
applications we will still receive.  We want to move to the stage where we can receive all applications by 
electronic form.  That will require the department to develop a policy to provide a service to someone who does 
not have access to a system to convert their plans to electronic format.  We did not finish the project until the 
first week of July this year, so it was an exercise in the last quarter of the past financial year.  Three people 
worked full time for three months on that.  We contracted with the Department of Land Administration to 
convert the existing plans to electronic format.  Hopefully we can do away with some very large filing cabinets.   

Hon ADELE FARINA:  I refer to the major initiatives for 2001-02 on page 1278.  The first dot point refers to 
the review of the operation of the mandatory knowledge requirements for liquor licensees.  Could the minister 
provide some information on the progress of this report and what concerns led to the need for the review?   

Hon N.D. GRIFFITHS:  I invite Mr Sargeant to answer that.   

[10.00 am] 

Mr SARGEANT:  Since about mid-1998 it has been a mandatory requirement, as a result of amendments to the 
Liquor Licensing Act, that licensees demonstrate knowledge of the legislation.  That does not mean they have to 
attend a course, but in the majority of cases they do.  We thought it appropriate, after a period, to assess service 
providers to see how the information was being translated from the accreditation stage, and how courses related 
to improving the knowledge of some of the licensees.   

The review was done as a matter of course.  There were no particular problems.  That report was provided to the 
department in July, which is why it continues to be a major initiative for this year.  It has provided some lessons 
that we must take on board.  The system is not 100 per cent successful, but one would expect that.  We will 
address those concerns during this financial year and, hopefully, improve the services being provided.  The 
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department does not provide training, but accredits trainers to provide it.  The Australian Hotels Association and 
Clubs WA are two service providers in that area.  

Hon BARRY HOUSE:  According to page 1286, $43.9 million was collected through the casino tax last 
financial year.  Has the minister or his department extrapolated the projected figures that would apply if 
Burswood Resort Casino installed poker machines?  In other words, what funds are forgone as a result of not 
having those machines?  

Hon N.D. GRIFFITHS:  It is not government policy to go down that path.  

Hon BARRY HOUSE:  That was not the question.   

Hon N.D. GRIFFITHS:  The question was whether we had extrapolated those figures.  The answer is no.  The 
reason is that it is not government policy to do so.  Why would I engage in a hypothetical exercise? 

Hon KEN TRAVERS:  Is it opposition policy?  

Hon BARRY HOUSE:  No.  What is the Government’s estimate of the taxation benefits forgone as a result of 
not having poker machines, in not only the casino but also Western Australia generally?  

Hon N.D. GRIFFITHS:  I do not have an estimate.  It is not government policy to go down that path.  The 
Government is concerned to have a community that operates well.  It does not want the problems that exist in the 
rest of Australia.  That is the policy.  I understand that it is a bipartisan policy.  I have read a number of reports 
suggesting that other jurisdictions in Australia receive significant sums of money as a result of their poker 
machine policies.  We do not have that policy, we do not propose to go down that path, and I do not see any 
point in allocating resources to deal with a hypothetical.  

Hon BARRY HOUSE:  I have heard that $254 million would be raised.  I am not sure where I heard that.  As a 
hypothetical figure, does that ring any bells?  

Hon N.F. MOORE:  It rings a hypothetical bell.  

Hon N.D. GRIFFITHS:  I think I can hear a hypothetical bell ringing now.  I am not sure from where Hon Barry 
House got the figure of $254 million.  I do not know if it is a result of the research of the honourable member or 
his party; I have no idea in that regard.  I am aware that there are a number of advocates of poker machines, 
particularly in the wider community, and that those advocates have put forward a range of figures relating to the 
money that they claim government would raise if it were to go down that path.  They are entitled to say that.  
Good luck to them.  The simple fact of the matter is that it is not government policy to go down that path.  It 
does not matter what people say about those figures; we will not introduce the machines.  

Hon JON FORD:  My question relates to the third dot point of significant issues and trends on page 1275.  It 
refers to a review committee that the Government has established to review and report on all aspects of the 
racing industry in Western Australia.  From a regional country racing perspective, what aspects of that industry 
is the Government examining?  Has it found any significant factors that will contribute towards nurturing the 
industry?  When may we see the results of the review?  

Hon N.D. GRIFFITHS:  I thank the member for the question, which follows on from the question asked by Hon 
Norman Moore.  The review was established by the previous Government.  As a result of consultations in the 
middle of the year, it is focussing its attention on the governance of the industry.  The review is carrying out its 
investigations and its deliberations at arm’s length from government.  I will be interested to receive the report of 
the review.  When the report is provided to me first and then to the Government its recommendations will not in 
themselves amount to a decision of government.  They will be something for the Government to consider.  I am 
very hopeful, however, that the review will recommend a set of constructive arrangements that will be of great 
benefit to the racing industry.  Taking that on board, as the member knows because I have done so in his 
company on a number of occasions, I have had the opportunity of seeing first-hand the benefit of the racing 
industry to non-metropolitan Western Australia.  The Government and I are very keen for those benefits to 
continue and to be enhanced.  I do not want to pre-empt with specific measures what I think is a very reasonable 
process on which I have the opportunity to build.  I look forward to building on that process in cooperation with 
the Opposition and other interested parties.  I use the word “parties” in the sense of parties in this place and in 
the other place. 

Hon N.F. MOORE:   Reference is made at the top of page 1276 to the expiry on 23 December 2000 of the period 
of exclusivity granted to the Burswood Resort Casino.  The Casino (Burswood Island) Agreement Act provides 
for changes to the taxation of the casino at this time.  Can the minister indicate whether the Government has 
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made decisions about changes to the taxation regime applicable to the Burswood Casino, and, if so, what are 
they?  If not, when can we expect a decision?  

Hon N.D. GRIFFITHS:  On close examination of the budget papers I see there is an error in this item.  It should 
read 24 December, not 23 December.  Members who know me well will understand the significance of that - it is 
my birthday! 

Hon N.F. MOORE:  The way the minister acts sometimes I thought it was 25 December! 

Hon N.D. GRIFFITHS:  Every day is a good day!  No, the Government has not made such a decision.  A 
decision will be made when and if appropriate. 

Hon N.F. MOORE:  I understand, and ask to be corrected if I am wrong, that the Act contains an escalation 
clause covering tax paid by the casino.  Clearly the minister is aware, as I am, that the casino is facing some 
turbulent waters and is not enjoying the success it had some years ago.  Perhaps a decision should be made 
reasonably soon about what will happen with the taxation regime rather than fobbing me off by saying it will be 
addressed when the Government feels the need to do so. 

[10.10 am] 

Hon N.D. GRIFFITHS:  Far be it from me to fob off the member.  He would be aware of the legislation.  I can 
inform the committee that notice will be given if the rate is to rise.  It can rise by one point per annum from 15 to 
20, and the notice to be given is four weeks.  Those issues are matters for government to deal with and consider 
in a responsible way.  I have nothing further to add to my answer to the previous question. 

Hon N.F. MOORE:  The minister is really helpful!  The Opposition is interested in this serious issue.  If the 
minister wants to ask the Opposition to hang around and wait, that is fine, he can say that.  However, we are 
trying to be cooperative in this committee.  This is a significant part of our tourism infrastructure that may need 
some help.  If the Government is to provide some help, it should tell us about it. 

Hon N.D. GRIFFITHS:  I will answer what appears to be a question by way of interjection.  The Government is 
concerned to act very responsibly and it is doing that. 

Hon N.F. MOORE:  Will we take the minister’s word for it, like we did in 1983? 

Hon N.D. GRIFFITHS:  I do not know what I am supposed to have said in 1983, Mr Deputy Chairman, but I 
wish the member would stop dwelling in the past.  

The DEPUTY CHAIRMAN:  Order!  We will move on from that issue.  I am sure that we have noted the 
important date in our diaries! 

Hon N.D. GRIFFITHS:  The House may be sitting on that date, so we will celebrate together!   

The DEPUTY CHAIRMAN:  We hope not. 

Hon E.R.J. DERMER:  I refer to the second dot point on page 1278 under major initiatives for 2001-02 which 
reads - 

Implementation of disaster recovery/business continuity plan. 

Can the minister further advise what that plan entails? 

Hon N.D. GRIFFITHS:  I ask Mr Sargeant to provide the answer. 

Mr SARGEANT:  Fundamentally the disaster recovery program would come into play in the event of a failure of 
our computer systems; for example, if the office were subject to a fire or some other serious matter.  We want to 
ensure that all back-up aspects of that program are adequately covered.  If we had a disaster arising through a 
virus or if the building were destroyed very suddenly, such as happened on 11 September, we would know where 
our back-up records are. 

Hon JOHN FISCHER:  My question relates to dot point 4 on page 1278 under major initiatives for 2001-02, 
which reads -  

Finalisation of amendments to the Betting Control Act in accordance with National Competition Policy 
to establish corporate licensing provision for bookmakers and remove provisions which restrict 
bookmakers to operating only when a race meeting is in progress. 

I ask the minister to expand on that matter.  Does this go as far as re-licensing off-course bookmakers? 
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Hon N.D. GRIFFITHS:  No, is the short answer to the last question.  I shall make some observations about this 
matter, which relates to proposed legislation.  The status of the initiative is that Cabinet has given approval to 
draft a Bill, which has been drafted.  Cabinet has not yet given approval to print.  I am hopeful that printing will 
take place soon but I do not want to pre-empt Cabinet. 

Hon JOHN FISCHER:  Am I pre-empting by asking for an answer now? 

Hon N.D. GRIFFITHS:  Not at all.  The initiative is included in the budget because it is something that I as 
minister want to achieve in 2001-02.  It is a good initiative that will give substantial comfort to bookmakers, who 
are an important part of the racing industry - unfortunately a part that is under great threat.  The number of 
bookmakers in Western Australia has decreased dramatically in recent years.  The policies set out will be of 
benefit to them and to the members of the general public who enjoy going to race meetings and punting.   

Hon BARRY HOUSE:  I refer to page 1280.  There is probably a simple explanation.   

Hon N.D. GRIFFITHS:  I hope so. 

Hon BARRY HOUSE:  Reference is made to leave liability.  The figures fluctuate greatly from 1999-2000, the 
estimated actual for 2000-01 and the budget projection - ranging from $114 000 down to $45 000.  How should I 
interpret that?  Does it mean everyone has been on holidays or is going on holidays?  

Mr SARGEANT:  The figure is declining because I have introduced a strict policy about addressing the leave 
liability.  I am not one of the most popular CEOs because I allow leave to be carried over only in extreme 
circumstances.  I have conducted a strict campaign to reduce our leave liability.  The target in my performance 
agreement is 10 per cent, and I have exceeded that.  We stick rigidly to the policy.   

Hon N.D. GRIFFITHS:  Mr Sargeant has informed me that he made an error in answering a previous question 
and he would like to correct it.   

Mr SARGEANT:  I refer to the question about plans, which have been converted to an electronic digital form.  I 
said that we contracted the Department of Land Administration to do the work.  That is incorrect; the work was 
done by the Department of Contract and Management Services.  We did consider contracting DOLA at one 
stage.   

Hon N.F. MOORE:  Last year the Parliament agreed to amend the Totalisator Agency Board legislation to 
impose a cap of $50 million on the TAB distribution, and to provide for the minister to allocate the funds in 
addition to the $50 million generated by TAB.  As the minister is aware, when those amendments were passed, 
the excess dollars were allocated to country racing and trotting.  Is the minister continuing with that arrangement, 
or has he left the allocation of TAB funds to the governing bodies of the various racing codes?  

[10.20 am] 

Hon N.D. GRIFFITHS:  The cap was to be $50 million or as increased by regulation.  I increased it to 
$65 million many months ago.  I did that because I thought it was inappropriate that I, as minister, should issue 
specific directions along the lines that had been followed.  The industry has benefited, however, by the payment 
of the determinations made by my predecessor.  In addition, there has been a 10 per cent cut in turnover tax.  As 
a result of that, the industry is in a much better position to weather economic circumstances than would 
otherwise be the case.  

Hon N.F. MOORE:  The reason the minister was given power under that Act to allocate funds was the 
significant concern in the country that the Western Australian Turf Club in particular was not looking after their 
best interests.  Is the minister now satisfied that the Turf Club and the Western Australian Trotting Association - 
I will not mention greyhounds, because that is not the problem - are looking after country racing in the way we 
all hope they will?  

Hon N.D. GRIFFITHS:  If I were cynical, I would have thought the reason my predecessor brought that 
provision in to play was that he was determined to hang on to government.  I note where the funds were directed.  
When the report of the Totalisator Agency Board is tabled next week, members of the Committee, in their 
capacity as members of the House, will be able to see what the member did when he was allocating those funds.   

This Government is very concerned to look after the interests of country racing.  We are very concerned to 
ensure that country racing and the benefits it provides to non-metropolitan communities are enhanced.  The 
process in place will focus the review established by my predecessor on that crucial issue of governance.  What 
happens with the governance of the racing industry will determine to a great extent the future of non-
metropolitan racing in all of its manifestations.  The member can be assured that we will do the right thing by 
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non-metropolitan racing, whether it be thoroughbreds, trotting or the greyhounds.  I note in that regard that, by 
reason of a quirk in our electoral laws, Mandurah is not part of the metropolitan area.  

The DEPUTY CHAIRMAN:  I draw members’ attention to the fact that we are entering the final minutes of our 
allocated time.  Members wishing to place further questions on the record for supplementary information will 
need to be aware of that or else we might run out of time before they have the opportunity to do so.  We have 
made good progress.  

Hon N.F. MOORE:  The minister made some play about the Government providing support for country racing.  
What is he doing that the Turf Club is not doing?  

Hon N.D. GRIFFITHS:  I have done two things that are of great benefit to non-metropolitan racing.  First, I very 
speedily cut the turnover tax by 10 per cent.  That was money that flowed through to the codes.  

Hon N.F. MOORE:  It did not have to, as the minister well knows. 

Hon N.D. GRIFFITHS:  The member should be quiet and listen.  It flowed through to metropolitan and non-
metropolitan racing.  Secondly, I have focused the review, in consultation with the review committee, to ensure 
that that crucial issue of governance is addressed as a priority.  When that is fixed, the many difficulties faced by 
country and metropolitan racing will have a greater chance of being overcome.  Those are two things I have 
done.  In addition, I have not stopped the flow of the $1.5 million.  It continued to go out.  I am hopeful that the 
review will hand down a report soon.  I trust that the report will deal with Governments in a way that is 
acceptable to the Government.  If it is not, it can be used as a basis for further discussion.  I am keen to ensure 
that country racing and trotting prospers.  I want the cooperation of the Opposition and other parties in this 
House to make sure that happens.  I am not interested in scoring cheap political points. 

Hon N.F. MOORE:  The minister will get all the support he needs, provided he answers the questions and does 
not just waffle on. 

Hon N.D. GRIFFITHS:  I think the member is waffling on with his interjections. 

The DEPUTY CHAIRMAN:  Would Hon Norman Moore care to ask another question?  The minister could then 
address it. 

Hon N.F. MOORE:  I put the proposition to the minister that country racing was supported by legislation passed 
by this House last year.  I asked the minister whether he had continued with that, and I was advised that he has 
not.  Is he leaving the fate of country racing in the hands of the Western Australian Turf Club until such time as 
the review hands down its recommendations? 

Hon N.D. GRIFFITHS:  I have informed the honourable member what I have done.  For his information, the 
decision of the Government to cut turnover tax by 10 per cent has provided substantial benefits to racing as a 
whole.  That includes non-metropolitan racing.  The racing year ends on 31 July, it is not the same as the 
financial year, which ends on 30 June.  For the year ending 31 July 2000, the amount distributed was 
$50.262 million.  For the racing year just finished the amount distributed was $54.049 million.  There is an 
anticipated distribution for 2002 of $57.03 million.  I hope that comes to pass.  I am conscious of the needs of 
non-metropolitan racing.  I like to think that members of the public who play a role in country racing are aware 
of that.  I am concerned to do the right thing by country racing.  I believe the Government is doing the right thing 
by country racing.  I anticipate receiving the report of the review in the near future.  In the meantime, substantial 
funds are going to non-metropolitan racing interests. 

Hon KATE DOUST:  I refer to page 60 of the annual report, which deals with language services outcomes.  
There is mention of an interpreter service.  In which areas are interpreter services available?  Why are they not 
utilised as much as they could be?  What measures will the department put in place to promote the service to the 
community? 

The DEPUTY CHAIRMAN:  Will the minister respond to the question in respect of the budget papers? 

Hon N.D. GRIFFITHS:  I will do my best.  It is an important question.  It is not a laughing matter, as treated by 
members of the Opposition.  Will the member be more precise about the source of the question?  I will then 
determine whether I can answer it now. 

Hon KATE DOUST:  Page 60 of the annual report of the Office of Racing, Gaming and Liquor for the year 
ending 30 June 2000.   

[10.30 am] 
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Ms McLAUCHLIN:  That issue deals mainly with customers who approach the office for services.  Our counter 
staff are trained to advise those people that alternative services are available should they require them.  In 
particular, the member’s question referred to language and our staff are trained to be able to advise people on the 
availability of interpretive services.   

The DEPUTY CHAIRMAN:  The time has now expired, but I am sure further information can be provided to 
the honourable member if she wishes to pursue the matter.  I thank Mr Sargeant, Mr Ng and Ms McLauchlin for 
their attendance and assistance, and I wish you all a good morning.   

Sitting suspended from 10.30 to 10.45 am 
 


